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Change-driven Initiatives

From climate action to nuclear disarmament, this quarter’s
engagement initiatives tackled multifaceted challenges.

In service of the climate crisis, we assessed our portfolio
companies’ adoption of science-based targets. We also
highlighted the need for clear frameworks in evaluating
companies’ regenerative agriculture and biodiversity
commitments, and we pressed companies to develop more
comprehensive strategies to help further climate action.
Additionally, through our Bond Fund-related dialogues,
we reinforced the need to foster equitable and resilient
housing amidst the effects of climate change.

Domini is proud to be designated an ESG ‘Leader’ by Morningstar in their ESG Commitment Level
for Asset Managers assessment. We were selected as one of only eight asset managers out of 108

firms assessed globally.

The Domini International Opportunities Fund Investor Shares (RISEX) received a Yook kok
Overall Morningstar Rating™ in the Foreign Large Growth Category as of 12/31/23, based on its

three-year rating among 394 funds.

Read more including details on Morningstar Methodology on page 8

In this edition

Encouraging Companies to Set
Science-based Targets

Advocating for Stronger
Biodiversity Strategies

Role of Finance in Helping End
Nuclear Weapons

Affordable Housing, Equity, and
Climate Resilience

A Closer Look at
Regenerative Agriculture

MORNINGGTAR
Fk Kk




Engagement Overview

Domini meets with company executives on its own and in
collaboration with other investors to encourage stronger
policies and practices on the issues that matter to us. In
alignment with our standards, we seek improved disclosure,
more responsible practices, and address emerging issues
with our companies. Through constructive interaction-via
letters, dialogues, shareholder proposals, and proxy votes-
Domini communicates its expectations to companies and
encourages innovation and business models that uphold
respect for human rights while contributing to ecological
sustainability and resilience.

Engagement Reach

311 Total engagements*
142 Unique U.S. Companies
108 Unique Non-U.S. Companies

Number of engagements incorporating
a racial justice lens

54

Q4 Engagement by Theme

237 Climate Change

* Includes engagements with non-corporate entities and multiple engagements with individual companies.
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The UN Sustainable Development Goals (SDGs)

In the eight years since United Nations member states adopted the 2030 Agenda for Sustainable Development, the Sustainable
Development Goals (SDGs) have been widely embraced by governments, civil society organizations, companies, and investors.
The SDGs aim to address broad global topics such as poverty eradication, food security, protection of forests, sustainable cities
and economic growth, gender equality, and climate change. In each Impact Update, we’ll feature a few of our engagements
alongside an investment highlight and show you which SDGs these are aligned with.
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Encouraging Companies to Set
Science-based Targets
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To limit global average temperatures from rising above
1.5°C, companies will be required to transform their
business strategies while supporting a fair and equitable
climate transition for all stakeholders. Setting quantitative,
science-based greenhouse gas emissions (GHGs) reduction
targets helps companies to communicate how much and
how quickly they must reduce emissions to make this
transition.

During the past quarter, we assessed companies held in
the Domini Funds that have set or committed to setting
science-based targets. Our preliminary results showed 42%
of these companies had set targets and 14% had committed
to set such targets. We wrote to 210 companies beginning

with those in the industrial, utilities, materials, and

health care sectors, encouraging them to set science-based
emission reduction targets. The companies we contacted

fit into three categories: (1) companies without targets, (2)
companies removed from Science Based Targets initiative
(SBTi) for not submitting their targets within two years of
having committed, and (8) companies that committed to set
targets, but which haven’t done so within a year.

In support of this goal, we also filed or co-filed shareholder
proposals with three high-emitting companies in the
transportation and logistics sector that do not have science-
based targets for scope 1, 2, and 8 emissions. We were able
to withdraw our proposal with C.H. Robinson after
reaching an agreement about emission reduction targets.

Investment Highlight: Domini Impact International Equity Fund

Eisai, a Japanese prescription medicine and over-the-
counter pharmaceutical company, joined 6,500+ companies
in embracing science-based targets via the SBTi. Aligning
with climate science, Eisai pledges a 30% reduction in
absolute scope 1 and 2 GHGs by 2030 from its 2016 baseline.
Complementing this, the company has committed to a

30% reduction in the absolute scope of 3 emissions from
purchased goods and services by 2030.
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The pharmaceutical sector can be highly dependent on
nature and biodiversity, where a unique tree bark or plant
can be a critical component of a treatment or medicine.
The need for companies to clearly identify specific context
and location-specific impacts and dependencies, risks, and
opportunities related to nature and biodiversity is crucial.
In a recent engagement with GSK, we explored their use
of the newly launched framework from The Taskforce on
Nature-related Financial Disclosures (TNFD) including to
understand the connection of its business to biodiversity
and their overall approach to address its impacts and
dependencies and mitigate harm. GSK emphasized the
important role of suppliers in achieving their biodiversity
strategy.

Looking beyond the pharmaceutical sector, we are strongly
encouraging companies to initiate biodiversity strategies
by assessing their specific impacts on biodiversity by
geographical location. We filed shareholder proposals

with International Paper and Home Depot requesting a
biodiversity impact and dependency assessment using the
TNFD approach, which may go to vote at the firms’ 2024
shareholder meetings.

Investment Highlight: Domini Impact Equity Fund, Domini
International Opportunities Fund, Domini Sustainable
Solutions Fund, and Domini Impact International Equity Fund

GSK is a multi-national pharmaceutical company engaging
in the research, development, and manufacture of
medicine. The firm is committed to creating a positive
impact on biodiversity by 2030, ensuring 100% of its
materials (agricultural, forestry, and marine) are derived in
a sustainable manner. Biodiversity assessments for 80% of
its sites were completed in 2022. The company prioritizes
responsible sourcing for key materials, collaborates

for sustainability, and invests in land use protection.
Engaged in initiatives like the LEAF Coalition, GSK aligns
its environmental goals with climate and water targets for
comprehensive sustainability.
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Encouraging Strengthened
Commitments to Regenerative . s
Agriculture -
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We are pleased to see many companies demonstrating
leadership by setting regenerative agriculture commitments
as part of their climate change and biodiversity strategies.
But without a clear definition or framework to evaluate
and measure progress, it is hard to put commitments into
context and evaluate the impact.

We wrote letters to companies that have set regenerative
agriculture commitments including Barry Callebaut,
Campbell Soup Co., Compass Group, General Mills,
Grupo Bimbo, PepsiCo, and Whole Foods to recognize
their initiatives and gain more insight into the scale and
proportion of the supply chain covered. We also want

to understand the practices used, the outcomes sought,
and how these efforts contribute to the overall climate
strategies. While pilot projects are important for testing
new approaches, having a comprehensive evaluation plan
and scalability strategy are crucial. Ultimately, success

will be determined by how effectively companies partner
with farmers to ease transition challenges while aiming to
maximize the benefits for people’s livelihoods. Learn more
about regenerative agriculture on page 6.

Investment Highlight: Domini Impact International Equity Fund
and Domini International Opportunities Fund

J Sainsbury, a UK-based food retailer, achieved 80% of its
2021-2022 sales from healthy or “better for you” products.

In this same time period, 72.6% of its protein sales were
from plant-based and meat-free products, of which 11.2%
were entirely plant-based. The company runs a technical
assistance program for farmers and suppliers, the Crop Action
and Grower Interaction Group, helping promote sustainable
crop production and sourcing and advancing best practices
like pest management through alternative strategies such as
planting disease resistant varieties and biological control.
Additionally, J Sainsbury partnered with the Game and
Wildlife Conservation Trust to better manage their resources.

The Role of Finance in Helping
End Nuclear Weapons

16 PEACE, JUSTICE
AND STRONG
INSTITUTIONS

Nuclear weapons pose a great threat to humanity and the
global environment, with their potential use being both
inhumane and indiscriminate. Their use could put at risk
all the issues we care about-human dignity, ecological
sustainability, biodiversity, economic development, and food
security, in addition to the harm caused to communities by
their production and testing.

With the Treaty on the Prohibition of Nuclear Weapons
entered into force in January 2021, nuclear weapons
are illegal under international law. To recognize the
significance of the Treaty to the investor community, we
co-hosted an event at our office in New York with the
International Campaign to Abolish Nuclear Weapons

Image Source: Darren Ornitz, 2023

(ICAN). Investors and experts attended, alongside the
second meeting of states parties to the Ban Treaty. We also
spoke at a UN event hosted by the Government of Costa
Rica on our approach to the issue and how we might foster
collaboration to achieve the Treaty’s goals.

We don’t invest in U.S. Treasuries.

Our Impact Investment Standards exclude investments in
nuclear weapons, including companies that manufacture
nuclear weapons and U.S. Treasuries, which could
potentially help maintain the U.S. nuclear weapons arsenal.

Investment Highlight: Domini International Opportunities Fund

Storebrand, a Nordic market leader in long-term savings and
insurance, applies strict social and environmental guidelines
to its investment products. The company does not invest in
weapon development, production, or testing of controversial
weapons. This is in line with, but not limited to the Convention
on Cluster Munitions, the Ottawa Treaty, the Nuclear Non-
Proliferation Treaty, and the Treaty on the Prohibition of
Nuclear Weapons. The company also supports the EU in
adopting a robust Corporate Sustainability Due Diligence
Directive, demonstrating a dedication to

responsible investments.
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Inspiring Affordable Housing,
Equity, and Climate Resilience
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Amid increasing concerns around home pricing and housing
affordability, we met with Fannie Mae to discuss what tools
they can deploy to support home buyers. Acknowledging
historical and persistent disparities in home ownership rates -
where 44% of Black consumers, 51% of Latino consumers, and
73% of white consumers own homes - we encouraged Fannie
Mae to prioritize efforts to close this gap and tackle historical
housing access obstacles in order to help ensure equity.

Additionally, we sought to understand the intersection
of the climate crisis with the enterprise’s efforts to foster
resilient, equitable, and affordable housing. Fannie Mae

The Domini Impact Bond Fund

Domini Impact Bond Fund Theme Allocations’

shared information on their emerging climate risk modeling
activities, which allow them to mitigate impacts and develop
strategies to conduct education and outreach to build
awareness among homeowners and renters. We urged them

to develop approaches to maximize resilience, support a

more just transition, and center equity. They are looking to
understand how the climate risks and vulnerability of housing
stock may disproportionately impact low income communities
and communities of color, so that theyre able to address issues
of affordability and equity in their approach to mitigating
climate impacts on homeowners and renters.

Investment Highlight: Domini Impact Bond Fund

Fannie Mae has been providing affordable mortgage
financing across the U.S. since 1938. The company offers
free online courses for first-time homebuyers. Successfully
completing the course qualifies people for assistance when
buying their first home as well as post purchase counseling
and foreclosure prevention. As part of its annual report,
Fannie Mae includes assessments and reporting on climate-
related risks informed by the Task Force on Climate-Related
Financial Disclosures (TCFD).

W57%

M Accessto Housing

Supports affordable mortgage credit &
rental properties, multifamily collateralized
mortgage obligations, and other residential
mortgage backed securities.

@ Low-Carbon Transition

Supports renewable energy, energy efficiency
and green buildings, sustainable cities,
sustainable forestry and conservation, and
corporate green and sustainability bonds.

Securities

' Corporate Debt™

Supports corporate general obligations
& bank loans of companies that meet
Domini’s Impact Investment Standards.

) Non-Housing Asset-Backed

Supports commercial mortgage-backed
securities, auto loans, and other asset-
backed securities that meet Domini’s

@®13% A9% @ 3% P)7% 6%

A Economic & Community Development
Supports nonprofit education, rural &
agricultural communities, creative economy
& public interest, transportation, access to
water, business & job creation, and community
development financial institutions.

‘ Health, Well-Being & Aging Society
Supports nonprofit healthcare and research
facilities, housing and healthcare services,
and pensions.

Impact Investment Standards.

*

Based on portfolio holdings as of 12/31/2023, excluding cash & cash equivalents, cash offsets, futures, swaps and options with the

exception of short-term U.S. Agency bonds and Certificates of Deposit, which are reflected in this reporting. Numbers may not sum to
totals due to rounding. The composition of the Fund’s portfolio is subject to change. Visit domini.com to view the most current list of

the Fund’s holdings.

** “Corporate Debt” includes general-obligation corporate bonds, bank loans, and corporate debt not classified under other themes.
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Regenerative Agriculture
A critical step in addressing climate change

It is estimated that food systems account for approximately
one third of total greenhouse gas emissions. Traditional or
industrial agriculture practices are often carbon intensive,
and emphasize maximizing yield, using chemical fertilizers,
depleting soil health, and disturbing ecosystems. Improved

land stewardship, shifting away from these harmful

practices toward more regenerative ones, is therefore Key sustainability outcomes SOUght by

one of our greatest tools to mitigate climate change. The com panies with regenerative inititativest
good news is that such initiatives can be successful, and

the technology already exists to put this into practice to Soilhealth R

address climate change.

Many companies have begun to make regenerative (ETiole sl 72%
agriculture commitments, recognizing its power and

potential for helping them achieve their climate action IEiIa 68%
plans. However, the term lacks a universal definition. A

recent report published by the FAIRR initiative (FAIRR)* CIIVEINIWAN 66%

evaluated 50 company commitments and found that .
Reduced agrochemical

0,
inputs 50%

while they share the goal to reduce the negative impacts
of conventional production practices, there is little )
Farmerincomes & other

) 42%
economic factors

consistency in the approaches to delivering outcomes,

for example in the wide range of tools used, such as cover
crops, crop rotation, or agroforestry. Evaluating the impact
of these programs, with the help of context, farm-, or
landscape-level data, is vital. Discouragingly, FAIRR found Though regenerative agricultural practices present
that only 16% of the 50 companies discussed metrics and attractive opportunities and could significantly help
data. mitigate climate change, achieving positive outcomes

. . . " . can take years and require long-term commitments and
Regenerative agriculture is a holistic approach designed for 4 qut & '

farmers to work in harmony with nature while maintaining financing. Companies must pledge to deploy each of the

and improving livelihoods. Farmer uptake, training, and Pl el e e p oF cusysisin forall

e aas o el femars e e pet i iese prem s a1 potential regenerative agriculture outcomes to be realized.

. . . . In essence, this approach requires a business model
crucial. Companies could do more to prioritize the benefits 'Sapp qut us!

. . . transition away from unsustainable, yield-maximizin
that can be achieved for farmers producing their food stuff. y y &

o, ey ee e s e velihes 5y practices toward those that foster long-term resilience.

doing things like diversifying incomes through the planting Itis alsoimportant to see how it relates to and supports

of a variety of crops and reducing costs. The FAIRR Report CICIEI Gl E R e R el b e,

. . . tability, i | itori d ing,
displayed that only 24% of the 50 with commitments more accountabiiity, increased monitoring and measuring

studied had a holistic strategy covering all six expected el el eEiet eufigmes Al ppieedhesio seiien:

sifiees. & halFsife e i it e Eaes s meaningful impacts. While it is not a simple undertaking

. . . . . nor a silver bullet to helping resolve the climate crisis, it is
interactions between practices, is necessary to avoid

. - an achievable step in the right direction.
negative externalities.

-~ 1. The Four Labours of Regenerative Agriculture, FAIRR (September 2023)
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Domini News

Seeking to harness the power of finance to create a better world encompasses a variety of
aspects. From innovative approaches to sustainability to the role of investors in addressing nature
and biodiversity loss, we cover a range of topics that highlight the intersection of finance and
environmental stewardship.

Domini Receives Morningstar Recognition
The Domini International Opportunities Funds" Investor Shares (RISEX) received

MmHNlNGSmH Yk % %k Overall Morningstar Rating™ in the Foreign Large Growth Category as
**** of 12/31/23, based on a three-year rating of four stars among 394 funds.

We are also pleased to be one of only eight asset managers, out of 108 firms, to
earn a top Morningstar ESG Commitment level ranking. Morningstar introduced the
ESG Commitment Level for Asset Managers assessment in 2020, making this
Domini’s first time being included in its qualitative rating. Watch Carole Laible, our
CEO, discuss the recognition at domini.com/esg

Sharing Perspectives on Boreal Forests and Wildfires

In one of our most widely read pieces this year, our team engaged in a compelling
discussion about the boreal forests and the recent wildfires that captivated global
attention. The conversation sheds light on the factors behind the wildfires in
Canada’s boreal forest fires and their ramifications on regions across the U.S. Read
more at domini.com/boreal

Aligning Investments with Values: Nature Action 100

Nature Action 100 aims to align corporate goals with the need to address
nature loss, fostering cooperation between investors and companies. This
initiative highlights the importance of nature in business and encourages
shared environmental responsibility. Learn about Domini’s role and recent
activities in the initiative at domini.com/nature100

Before investing, consider each Fund’s investment objectives, risks, charges and expenses. Contact us for a prospectus containing
this and otherinformation. Read it carefully.

An investment in the Domini Funds is not a bank deposit and is not insured. Investing involves risk, including possible loss of principal. The

market value of Fund investments will fluctuate. The Domini Impact Equity Fund is subject to certain risks including impact investing, portfolio

management, information, market, mid- to large cap companies’, and small-cap campanies’ risks.The Domini International Opportunities Fund

is subject to certain risks including foreign investing, geographic focus, country, currency, impact investing, and portfolio management risks.
The Domini Sustainable Solutions Fund is subject to certain risks including sustainable investing, portfolio management, information, market,
mid- to large-cap companies’ and small-cap companies’ risks. The Domini Impact International Equity Fund is subject to certain risks including
foreign investing and emerging markets, geographic focus, country, currency, impact investing, portfolio management, and quantitative invest-
ment approach risks. Investing internationally involves special risks, such as currency fluctuations, social and economic instability, differing
securities regulations and accounting standards, limited public information, possible changes in taxation, and periods of illiquidity. These risks
may be heightened in connection with investments in emerging market countries. The Domini Impact Bond Fund is subject to certain risks
including impact investing, portfolio management, style, information, market, interest rate and credit risks.

The Adviser’s evaluation of environmental and social factors in its investment selections and the timing of the Subadviser’s implementation of
the Adviser’s investment selections will affect a Fund’s exposure to certain issuers, industries, sectors, regions, and countries and may impact
the relative financial performance of a Fund depending on whether such investments are in or out of favor. The value of your investment may
decrease if the Adviser’s or Subadviser’s judgement about Fund investments does not produce the desired results. A Fund may forego some
investment opportunities including investments in certain market sectors that are available to funds that do not consider environmental and
social factors in their investment selections. There is a risk that information used by the Adviser to evaluate environmental and social factors,
may not be readily available or complete, which could negatively impact the Adviser’s ability to evaluate such factors and Fund performance.
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As of 12/31/23, these securities represented the following percent-
ages of the Domini Impact Equity Fund’s portfolio: GSK PLC [0.26%)];
International Paper Co [0.04%]; Home Depot Inc [1.19%]; Campbell
Soup Co [0.03%]; General Mills Inc [0.13%]; PepsiCo Inc [0.80%)]. These
securities represented the following percentages of the Domini Inter-
national Opportunities Fund’s portfolio: Barry Callebaut AG [0.08%)];
Campbell Soup Co [0.11%]; Compass Group PLC [0.62%]; General
Mills Inc [0.50%]; GSK PLC [0.19%]; J Sainsbury PLC [0.10%)] Store-
brand ASA [0.16%]. These securities represented the following per-
centages of the Domini Sustainable Solutions Fund’s portfolio: GSK
PLC [3.19%)]; Storebrand ASA [1.70%)]. These securities represented
the following percentages of the Domini Impact International Equity
Fund’s portfolio: Eisai Co LTD [<0.01%]; GSK PLC [0.87%]; J Sainsbury
PLC [1.28%]. These securities represented the following percentages
of the Domini Impact Bond Fund’s portfolio: Fannie Mae [5.95%)]. As of
12/31/23, these securities were not held by any of the Domini Funds:
Grupo Bimbo S.A.B. de CV.; Whole Foods Market. The composition of
each Fund’s portfolio is subject to change.

Nothing herein is to be considered a recommendation concerning the
merits of any noted company, or an offer of sale or solicitation of an
offer to buy shares of any Fund or company referenced herein. Such
offering is only made by prospectus, which includes details as to the
offering price and other material information.

Morningstar ESG Commitment Level Methodology: To arrive at the
Morningstar ESG Commitment Level for a given asset manager, Morn-
ingstar analysts evaluate three key pillars: Philosophy & Process, Re-
sources, and Active Ownership. Each pillar is scored and then rolled
into the overall ESG Commitment Level by weighting them as follows:
Philosophy & Process: 40% Resources: 30% and Active Ownership:
30%. Morningstar ESG Commitment Level - Leader: In this fourth
installment of the ESG Commitment Level landscape, 15 firms were
new additions to coverage including Domini who earned an inaugural
rating of Leader. Out of the 108 asset managers evaluated, 8 earned a
Morningstar ESG Commitment Level of Leader. In most cases, these
firms have focused on sustainable investing (formerly known as re-
sponsible investing) since day one, and this philosophy remains core
to theiridentities today. These firms operate from a shared belief that
sustainability goals go hand-in-hand with long-term financial return,
and this is reflected at all levels of the organization. ©2023 Morning-
star, Inc. All rights reserved.

For more information and to read the full methodology and report vis-
it the Morningstar website. Morningstar periodically releases updated
reports, it is not based on a set schedule. Unless otherwise provided
in a separate agreement, you may use this report only in the country in
which its original distributor is based. The information, data, analyses,
and opinions presented in the report do not constitute investment ad-
vice; are provided solely for informational purposes and therefore are
not an offer to buy or sell a security; and are not warranted to be cor-
rect, complete, or accurate. The opinions expressed are as of the date
written and are subject to change without notice. Except as otherwise
required by law, Morningstar shall not be responsible for any trading

decisions, damages, or other losses resulting from, or related to, the
information, data, analyses, or opinions or their use. The information
contained in the report is the proprietary property of Morningstar and
may not be reproduced, in whole or in part, or used in any manner,
without the prior written consent of Morningstar. To license the re-
search, call +1 312-696-6869.

The Morningstar Rating™ for funds, or “star rating”, is calculated for
managed products mutual funds, variable annuity and variable
life subaccounts, exchange-traded funds, closed end (including
funds, and separate accounts) with at least a three-year history. Ex-
change-traded funds and open-ended mutual funds are considered
a single population for comparative purposes. It is calculated based
on a Morningstar Risk-Adjusted Return measure that accounts for vari-
ation in a managed product’s monthly excess performance, placing
more emphasis on downward variations and rewarding consistent
performance. The Morningstar Rating does not include any adjust-
ment for sales loads. The top 10% of products in each product catego-
ry receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3
stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star.

The Overall Morningstar Rating for a managed product is derived
from a weighted average of the performance figures associated with
its three-, five-, and 10-year (if applicable) Morningstar Rating metrics.
The weights are: 100% three-year rating for 36-59 months of total re-
turns, 60% five-year rating/40% three-year rating for 60-119 months
of total returns, and 50% 10-year rating/30% five-year rating/20%
three-year rating for 120 or more months of total returns. While the
10-year overall star rating formula seems to give the most weight to
the 10-year period, the most recent three-year period actually hasthe
greatest impact because it is included in all three rating periods. The
Domini International Opportunities Fund Investor Shares was rated
against the following numbers of Foreign Large Growth funds over

the following time period: 394 funds in the last three years. Past
perfor-mance is no guarantee of future results.

©2024 Morningstar, Inc. All Rights Reserved. The information con-
tained herein: (1) is proprietary to Morningstar; (2) may not be copied
or distributed; and (3) is not warranted to be accurate, complete or
timely. Neither Morningstar nor its content providers are responsible
for any damages or losses arising from any use of this information.
Past performance is no guarantee of future results.

The Domini Funds are only offered for sale in the United States. DSIL
Investment Services LLC, Distributor, Member FINRA. Domini Impact
Investments LLC is the Funds’ Adviser. The Funds are subadvised by
unaffiliated entities.

Domini Impact Investments®, Domini®, Investing for Good®
The Way You Invest Matters® are registered service marks of Domini.
Domini International Opportunities Fund®, Domini Sustainable Solu-
tions Fund*, Domini Impact Equity Fund®, Domini Impact Interna-
tional Equity Fund®, Domini Impact Bond Fund® are service marks
of Domini. The Domini Impact Investment Standards is copyright ©
2006-2023 by Domini Impact Investments LLC. All rights reserved. 1/24
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If you have any comments, questions, or suggestions
please email us at info@domini.com or call us at 1.800.582.6757

Stay informed.
Sign up for our news, events and updates at domini.com/subscribe
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